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NOTES TO THE FINANCIAL STATEMENTS

1. General information

1. General information and summary of significant
accounting policies

Titan Cement Co. S.A. (the Company) and, its subsidiaries (collectively the Group) are engaged in the production, frade and
distribution of a wide range of construction materials, including cement, concrete, aggregates, cement blocks, dry mortars and fly ash.
The Group operates primarily in Greece, the Balkans, Egypt, Turkey, the USA and Brazil.

Information on the Group'’s structure is provided in note 14. Information on other related party relationships of the Group and the
Company is provided in note 32.

The Company is a limited liability company incorporated and domiciled in Greece at 22A Halkidos Street - 111 43 Athens with the
registration number in the General Electronic Commercial Registry: 224301000 (formerly the Register of Sociétés Anonymes Number:
6013/06/B/86/90) and is listed on the Athens Stock Exchange.

These annual financial statements (the financial statements) were approved for issue by the Board of Directors on March 22, 2017.
Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below:

1.1 Basis of preparation

These financial statements comprise the separate financial statement of the Company and the consolidated financial statements of the
Group. They have been prepared in accordance with International Financial Reporting Standards (IFRS), as issued by the International
Accounting Standards Board (IASB) and as adopted by the European Union and interpretations issued by the IFRS Interpretations
Committee.

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-for-
sale financial assets, investment property, and derivative financial instruments that have been measured at fair value.

The preparation of financial statements, in conformity with IFRS, requires the use of certain critical accounting estimates. It also requires
management to exercise ifs judgment in the process of applying the accounting policies. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in Significant
Accounting Estimates and Judgments in note 2.

The financial statements have been prepared with the same accounting policies of the prior financial year, except for the adoption of
the new or revised standards, amendments and/or interpretations that are mandatory for the periods beginning on or after 1 January
2016.

1.1.1 New standards, amendments to standards and interpretations issued
and effective for the current financial year that have no significant impact on
the financial statements of the Group and the Company

IAS T9R (Amendment) “Employee Benefits”

These narrow scope amendments apply to contributions from employees or third parties fo defined benefit plans and simplify the
accounting for contributions that are independent of the number of years of employee service, for example, employee conftributions
that are calculated according to a fixed percentage of salary.

IFRS 11 (Amendment) "Joint Arrangements”

This amendment requires an investor o apply the principles of business combination accounting when it acquires an interest in a joint
operation that constitutes a ‘business’.

IAS 16 and IAS 38 (Amendments) "Clarification of Acceptable Methods of Depreciation and

Amortisation

This amendment clarifies that the use of revenue-based methods to calculate the depreciation of an asset is not appropriate and it also
clarifies that revenue is generally presumed to be an inappropriate basis for measuring the consumption of the economic benefits


http://integratedreport2016.titan.gr/
http://integratedreport2016.titan.gr/financial-results/notes/14.principal-subsidiaries
http://integratedreport2016.titan.gr/financial-results/notes/32.related-party-transactions
http://integratedreport2016.titan.gr/financial-results/notes/02.significant-accounting-estimates-and-judgments

embodied in an infangible asset.

IAS 27 (Amendment) “Separate financial statements”

This amendment allows entities to use the equity method to account for investments in subsidiaries, joint ventures and associates in their
separate financial statements and clarifies the definition of separate financial statements.

IAS 1 (Amendments) "Disclosure initiative”

These amendments clarify guidance in IAS 1 on materiality and aggregation, the presentation of sub-totals, the structure of financial
statements and the disclosure of accounting policies.

IFRS 10, IFRS 12 and IAS 28 (Amendments) “Investment entities: Applying the consolidation exception”

These amendments clarify the application of the consolidation exception for investment entities and their subsidiaries.

Annual Improvements to IFRSs 2012

The amendments set out below describe the key changes to certain IFRSs following the publication of the results of the IASB’s 2010-12
cycle of the annual improvements project.

IFRS 2 “Share-based payment”
The amendment clarifies the definition of a ‘vesting condition’” and separately defines ‘performance condition’” and ‘service condition’.
IFRS 3 “Business combinations”

The amendment clarifies that an obligation to pay contingent consideration which meets the definition of a financial instrument is
classified as a financial liability or as equity, on the basis of the definitions in IAS 32 “Financial instruments: Presentation”. It also clarifies
that all non-equity contingent consideration, both financial and non-financial, is measured at fair value through profit or loss.

IFRS 8 “Operating segments”
The amendment requires disclosure of the judgments made by management in aggregating operating segments.
IFRS 13 “Fair value measurement”

The amendment clarifies that the standard does not remove the ability to measure short-term receivables and payables at invoice
amounts in cases where the impact of not discounting is immaterial.

IAS 16 “Property, plant and equipment” and IAS 38 “Intangible assets”

Both standards are amended to clarify how the gross carrying amount and the accumulated depreciation are freated where an entity
uses the revaluation model.

IAS 24 “Related party disclosures”

The standard is amended to include, as a related party, an entity that provides key management personnel services to the reporting
entity or o the parent of the reporting entity.

Annual Improvements to IFRSs 2014
The amendments set out below describe the key changes to four IFRSs.
IFRS 5 “Non-current assets held for sale and discontinued operations”

The amendment clarifies that, when an asset (or disposal group) is reclassified from *held for sale’ to “held for distribution’, or vice versa,
this does not constitute a change to a plan of sale or distribution, and does not have to be accounted for as such.

IFRS 7 “Financial instruments: Disclosures”

The amendment adds specific guidance o help management determine whether the terms of an arrangement fo service a financial
asset which has been fransferred constitute continuing involvement and clarifies that the additional disclosure required by the
amendments to IFRS 7, ‘Disclosure - Offsetfting financial assets and financial liabilities” is not specifically required for all interim periods,
unless required by IAS 34,

IAS 19 “Employee benefits”

The amendment clarifies that, when determining the discount rate for post-employment benefit obligations, it is the currency that the
liabilities are denominated in that is important, and not the country where they arise.

IAS 34 “Interim financial reporting”

The amendment clarifies what is meant by the reference in the standard to ‘information disclosed elsewhere in the interim financial
report”.



1.1.2 New standards, amendments to standards and interpretations issued
but not yet effective nor early adopted by the Group and the Company

IFRS 9 “Financial Instruments” and subsequent amendments to IFRS 9 and IFRS 7 (effective for annual
periods beginning on or after 1 January 2018)

IFRS 9 replaces the guidance in IAS 39 which deals with the classification and measurement of financial assets and financial liabilities
and it also includes an expected credit losses model that replaces the incurred loss impairment model used tfoday. IFRS 9 establishes a
more principle-based approach to hedge accounting and addresses inconsistencies and weaknesses in the current model in IAS 39. At
this stage the Group is not able to estimate the impact of the adoption of the new standard on the financial statements, as it has not
yet finalized its detailed assessment of the application of IFRS 9. The Group plans to adopt the new standard on the required effective
date (1.1.2018).

IFRS 15 "Revenue from Contracts with Customers” (effective for annual periods beginning on or after 1
January 2018)

IFRS 15 has been issued in May 2014. The objective of the standard is o provide a single, comprehensive revenue recognition model for
all contracts with customers to improve comparability within industries, across industries, and across capital markets. It contains principles
that an entity will apply to determine the measurement of revenue and timing of when it is recognised. The underlying principle is that
an entity will recognise revenue to depict the transfer of goods or services to customers at an amount that the entity expects to be
entitled to in exchange for those goods or services. At this stage, the Group is not able to estimate the impact of the new standard on
the financial statements and it will make more detailed assessments of the impact over the next twelve months. The Group plans to
adopt the new standard on the required effective date (1.1.2018).

IFRS 16 “Leases” (effective for annual periods beginning on or after 1 January 2019)

IFRS 16 has been issued in January 2016 and supersedes IAS 17. The objective of the standard is to ensure the lessees and lessors provide
relevant information in a manner that faithfully represents those fransactions. IFRS 16 infroduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low
value. IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly, a lessor continues o classify its
leases as operating leases or finance leases, and to account for those two types of leases differently. The Group is currently investigating
the impact of IFRS 16 on ifs financial statements. The standard has not yet been endorsed by the EU.

IAS 12 (Amendments) “Recognition of Deferred Tax Assets for Unrealised Losses” (effective for annual
periods beginning on or after 1 January 2017)

These amendments clarify the accounting for deferred tax assets for unrealised losses on debt instruments measured at fair value. The
amendments have not yet been endorsed by the EU.

IAS 7 (Amendments) “Disclosure initiative” (effective for annual periods beginning on or after 1 January
2017)

These amendments require entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities. The amendments have not yet been endorsed by the EU.

IFRS 2 (Amendments) “Classification and measurement of Shared-based Payment transactions”
(effective for annual periods beginning on or after 1 January 2018)

The amendment clarifies the measurement basis for cash-settled, share-based payments and the accounting for modifications that
change an award from cash-settled to equity-seftled. It also infroduces an exception to the principles in IFRS 2 that will require an
award to be treated as if it was wholly equity-settled, where an employer is obliged to withhold an amount for the employee’s tax
obligation associated with a share-based payment and pay that amount to the tax authority. The amendments have not yet been
endorsed by the EU.

IFRS 4 (Amendments) “Applying IFRS 9 Financial instruments with IFRS 4 Insurance contracts” (effective
for annual periods beginning on or after 1 January 2018)

The amendments introduce two approaches. The amended standard will: a) give all companies that issue insurance contracts the
option to recognise in other comprehensive income, rather than profit or loss, the volatility that could arise when IFRS 9 is applied before
the new insurance contracts standard is issued; and b) give companies whose activities are predominantly connected with insurance
an optional femporary exemption from applying IFRS 9 until 2021. The entities that defer the application of IFRS 9 will continue to apply
the existing financial instruments standard—IAS 39. The amendments have not yet been endorsed by the EU.

IAS 40 (Amendments) “Transfers of Investment Property” (effective for annual periods beginning on or
after 1 January 2018)

The amendments clarified that to fransfer to, or from, investment properties there must be a change in use. To conclude if a property has
changed use there should be an assessment of whether the property meets the definition and the change must be supported by
evidence. The amendments have not yet been endorsed by the EU.



IFRIC 22 “Foreign currency transactions and advance consideration” (effective for annual periods
beginning on or after 1 January 2018)

The interpretation provides guidance on how to determine the date of the transaction when applying the standard on foreign currency
transactions, IAS 21. The Interpretation applies where an entity either pays or receives consideration in advance for foreign currency-
denominated contracts. The interpretation has not yet been endorsed by the EU.

Annual Improvements to IFRSs 2014 (2014 - 2016 Cycle) (effective for annual periods beginning on or
after 1 January 2017)

The amendments set out below describe the key changes to two IFRSs. The amendments have not yet been endorsed by the EU.

IFRS 12 “Disclosures of Interests in Other Entities”

The amendement clarified that the disclosures requirement of IFRS 12 are applicable to interest in entities classified as held for sale
except for summarised financial information.

IAS 28 “Investments in associates and Joint ventures”

The amendements clarified that when venture capital organisations, mutual funds, unit frusts and similar entities use the election to
measure their investments in associates or joint ventures at fair value through profit or loss (FVTPL), this election should be made
separately for each associate or joint venture at initial recognition.
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